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Clinton Backs Chinese Trading Privilege

Requesl of Year's xlension
Kicks Off Debate Likely
T'o Divide Capitol Hill

By Ropert S, GREENSERGER

Staff Reporter of 'Tuk WALL STREET JotnNAL,

WASHINGTON~President Clinton offi-
cially opened the annnal debale over re-
newing China's “most [avored uation”
trading stalus with the 1.S., recommend-
ing a one-year extension.

Mr. Clinton's reconuinendation had
been widely expected. Under the law, the

Trading Places
As China remnoves trade barelers tn its
bid to Join the World ''rade Orgoniza-
tion, ite ubiquitous bureaucracy puls up
new ones. Article on page A16.

president has until June 3 o decide
whether lo  recmamend extenston of
China's “most favored nation” trading
status. Yeslerday's announcenent, made
thuring a speech to business leaders here,
triggers whal will he a divisive congres-
stonal debale over China.

Anticipating (hat debate, Mr. Clinton
said, *"Fhe United States has a huge stake
in the contimted emergence of China in a
way that is open economically and stable
pulitically. OF colrse, we hope that it will
come to respect human rights move and the
rule of taw more, and (hat China will work
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with us o secure an International order
that is lawlul and decent.”

Mr. Clinton added {hat “if we were to
revoke normal trade status, it would cul of{
our contacl with the Chinese people and
undermine our lnfluence with the Chinese
government.”

Congress has 90 days lo decide whether
to vole a resolution of disapproval, If hoth
houses vole o reject the exlension, My,
Clinton could velo their action. Lawmakers
then would have to override the veto by a
two-thirds majorily. Bavring some dra-
malic development in China, or in Sino-
U.S. relations, it is highty unlikely that
Congress would muster the margin needed
to override,
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Meanwhile, some of the strongest oppo-
nents of the extension of China's trade
rijghts are poised o fire hack lomorrow, Al
# Capitol il news conference hostest by
Demacralic Rep. Naney Pelosi of Califor-
niitand GOP Rep. Frank Woll of Virgiuia,
representalives of organlzed labor and
Christian proups plan to announce that
they will work together to push for revoea-
tion of MI'N.

The participants will include (he Na-
tionitl Conference of Catholic Bishops and
the Family Research Council, a conserva-
tive Christinn group with a significant
organized grass-rools following.

A congressional alde said that the coall-
fion will criticize President Clinton's China
policy, which seeks to influence Beljing's
behavior through commercial engage-
ment, as welt as China's nnan-rights
record and its ballooning trade deficit with
the U.S.

That trade deficil is likely o remain
stubbornly high, according lo a study
scheduled (o be veleased loday by the
Federal Reserve Bank of New York. The
study, by lwo economists in the bank's
interpationat research department, con-
cludes that in order to murow the nearly
10 billion (rade pap, U.S. exports (0
China would have o grow four limes as
fast as Beijing’s sales lo the U.S. — a pros-
pect [he study calls “an unlikely sce-
nario."

The red ink with China accounts for
about one-quurier of the overall U.S. trade
deficit, only stightly smaller thau the 30%

Please Twrn (o Page A6, Colunn 2

Chinese 'l‘mdé. Slatus
Should Be Extended
A Year, Clinton Says

Conlinucd From Page A3
|mr.lipn aceounted for by Japan, ‘The trde
p deficil with China also is a potent political
5 foree. Organized Iabor and itg illies :155(;11
(lm.( Ihe gap offers highty visible proof lhﬁl
: (2hm:l_'s unfiir - trading praclices  cost
An.u.'rn.':ms Jobs. That message Is also
lu;mu pushed by House Minoril y Leader
Richard Gephardt of Missouri, whn'm:ly
('hnllcnuo.Vi«'(- President Al Gore for (e
;::;)mnun:lllc presidential  nomination in

. In {lcl(lilinn I trade issues, the entry of
(.}I_lrlslmn conservidive groups has focused
this year's debate on religious persecution

I China, Gary aver, president of the

Family Researclh Conncil, has organized o
leller-writing and television :ul‘vvrlising
mnpaign calling trade with China im-
moral. “My sense is thal there's sipnifi-
(::'ml erosion in the pro-MIN |msilim|"' in
Congress, Mr. Bauer said in an interview
tast week.
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