
Tllli; WALL .STKIOLT .lOUHNAL TUICSDAY. MAY 20, I!H)7 A5

Clinton Backs Chinese Trading Privilege
Request of Year'sExtension

Kicks Off Debate Likely
'lo Divide Capitol Hill

l)y UditKitT S. (;itK(-:NitKm:i:it
Staff nrporfrr of 'I'lin Wai.i. .Stiikkt JoiriiNAi.

VVASIIINCTON-PrcsiiloiitCIitilonorn-
cially ()|)ciUMi liic nniiiini delinlc uvor rc-
ncnviiig Cliiim's "must rnvumt nulioii"
Inulini; .stains with (hn U.S., rccuiiiinend-
iiiK a uiic-ycar cxtciisiuii.

Mr. Clintuii's recuinincndatinii Imd
bcRii widely expected. Under tlie law, the

Trailing Places
As CIdnn removes trnilc linrrlcrs In its
hid lu Join the World 'I'rndc Orgatdzo-
Hull, Us iibi(|iilluun biircniicrncy puts up
new ones. Article on pngc A15.

piusldent has nntil .Inne 3 to decide
whether lu recuinincnd extension uf
China's "iiiust favored imliun" tniding
.status. Yeslerday's annonnceincnt, intidc
dnriiiK a speech to hnsincss leaders here,
IriKKcrs what will he a divisive congres
sional debate over China.

Anliciptiling that debule, Mr. Clinton
said, "The United States has a huge sttike
ill the caiitiiined einergciiceof China in a
wsiy that Is open economically and stable
ptdillcally. Of coiirse, we hope that it will
come torespect hnman rights more anil the
rule of taw more, and that (Jhina will work
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with IIS to .secure an internalionul order
that is lawful and decent."

Mr. Clinton added that "if we were to
revoke normal trade status, it would cut off
our contact with the Chinese people and
undermine our influence with the Cltinese

government."
Congress has 90days lo decide whelluM*

to vole a rasointion of disapproval. If boih
houses vote to reject the extension, Mr.
Clinton could veto llteir action, t^iwinakers

then would have to override the veto hy a
two-thirds majority. Uarring some dra-
inalic developmenl in China, or in 8ino-
U.S. relations, it is highly unlikely llial
Curigrc.ss would muster the margin needed
lo override.

Meaiuvliilu, some of the strongest opixi-
nents of the exlension of China's trade

rights are fioised to fire hack tomorrow. At
a Oipitoi Hill news conference hosted by
Democratic Uep. Nancy I'elosi of Califor
nia and COP Uep. l>'rank Wolfof Virginia,
representatives of oignnizcd labor and
Christian groups plan to aimonnce that
they will work together to push for revoca
tion of MKN.

The participants will include the Na
tional Conference of Catholic ULshops and
the i'^unily Uesearch Council, a conserva
tive Christian group with a significant
organized grass-roots following.

Acongrc.ssiona! aide said that the coali
tion will criticize President Clinton's China
policy, which .seeks to inrincnce Hcijing's
behavior through commercial engage
ment, as well as China's hnman-rights
record and its ballooning trade deficit with
the U.S.

'J'hat trade deficit is likely to remain
stubbornly high, according to a study
scheduled to be released today hy the;
Pederal Reserve liank of New York. The
study, hy two economists in the l)nnk's
international research depailmetU, con
cludes that in order to narrow the- nearly
Mi) billion trade gap, U.S. exports to
China woidd have to grow four times as
fast as lieijing's sales to the U..S. - a pro.s-
pect the study calls "an unlikely sce
nario."

The red ink wilh ('liina accounts for
aboul one-(inarler of the overall U..S. trade
deficit, only .slightly smaller than the 31)'̂
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Chinese Trade Slatus
Should Be Extended
AYear, Clinton Says
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pt»i lion accoiinli'd for by .lapim. The trad.

, deficit with Cliina al.so is a potent political
: forc«! Organized labor and its allies as.serl

lliat Hie gap offers liiglily vl.siliie proof lli.ii
• Uiina's unfair hading practices cosi

Ainenccins joli.s. That me.s.sagi! is also
being pnslied liy lionse Minority Leader
Utciiard (ieplianll of Mis.simri, who may
challenge Vice Preshleid Al Core for llie

•21101)'" '̂*''''' ""inination in
In addition lo trade l.ssncs, Ihe enlry of

Christian conservative gronjis has focn.sed
Ins year's debate on religions persccniino
n Uilna. (buy Ilaner. president of Hie

iMinily Uesearch Council, lias organized a
letter-writing and television advertising
campaign calling trade wilh China im
moral. "My sense is that them's signifi-
cant erosion in the proMi-N position'" in
Congre.ss. Mr. Ilaner said in an interview
last week.


